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News of the Sections 


New York Section MEETING 


HE two-day meeting of the 

New York Section at Elmira 

held on May 2 and 3, was most 
successful, about one hundred and 
twenty men registering. Officers 
elected for the coming year are 
William A. McCaffrey, Superinten- 
dent Water Works, Oswego, N. Y., 
President; E. D. Case, Pitometer 
Company, New York, N. Y., Sec- 
retary; and F. C. Hopkins, Presi- 
dent of the Consolidated Water 
Company, Utica, N. Y., Trustee, to 
serve for the five years ending in 
1934. 

Following is a list of papers pre- 

sented at this meeting: 

“The Elmira Water Works—Its 

History and Development.” 
H. M. Beardsley, General 
Manager, Elmira Water Board. 

“Scientific Control of Filter 
Plants from the Operators’ 
Viewpoint.” R. G. Yaxley, 
Superintendent Water Depart- 
ment, Waterford, N. Y. 

“The New Water Supply for Al- 
bany, N. Y.” Ezra B. Whit- 
man, Consulting Engineer, 
Baltimore, Md. 

“Superintendents Round Table 
Discussion.”’ 

“The Hydraulic Gradient and its 
Significance in Water Works 


Maintenance.” Elmer G. 
Hooper, Associate Professor, 
Hydraulic Engineering, New 
University, New York, 

“Purchased Power for Pumping 
Station Operation.” T. R. 
Hughes, Mechanical Engi- 
neer, American Water Works 
and Electric Co., Inc., New 
York, N. Y. 

“History of the Elmira Filter 
Plant.” James M. Caird, 
Chemist and Bacteriologist, 
Troy, N. Y. 

‘‘Allowable Leakage in Cast Iron 
Pipe.” Charles C. Hopkins, 
Consulting Engineer, Roches- 
ter, N. Y. 

Mr. Yaxley’s paper and that of 
Mr. Hopkins provoked consider- 
able discussion, and all of the papers 
contained much of interest and in- 
formation. The sessions were all 
well attended. 


Section MEETING 


The Secretary of the Illinois Sec- 
tion, Mr. M. L. Enger, writes that 
their meeting held jat Waukegan, 
Ill., May 13 and 14, was very well 
attended. Among the prominent 
men present was Mr. Jack J. Hin- 
man, Jr., President-elect of the 
A. W. W. A. New officers elected 
for the coming year are as follows: 
C. R. Knowles, Superintendent 
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Water Service, Illinois Central 
R. R. Co., Chicago, Ill.; Chairman; 
M. L. Enger, Professor of Mechan- 
ics and Hydraulics, University of 
Illinois, Urbana, IIl., Vice Chair- 
man; H. E. Keeler, Ludlow Valve 
Mfg. Co., Chicago, Ill., Treasurer; 
F. C. Amsbary, Manager, Water 
Co., Champaign, Ill., Trustee. Un- 
til further advices it is understood 
that Mr. Enger will act as Secretary. 

Following is a list of papers pre- 

sented at this meeting: 

“Tdiosyncrasies of Ground 
Water.”’ Winfred D. Gerber, 
Engineer, State Water Survey, 
Urbana, 

“Specifications for Well Drill- 
ing.” J. Albert M. Robinson, 
ge: Engineer, Chicago, 

“Copper Tubing for Underground 
Service Mains.” P. B. An- 
Mueller Co., Decatur, 

“Water Supply History of Wau- 
kegan.” M. L. Miller, Hy- 
draulic & Sanitary Engineer, 
Waukegan, 

“The New Water Supply for 
Bloomington.” J. J. Wolt- 
man, Civil Engineer, Bloom- 
ington, Ill. 

“The Use of Ammonia in Con- 
junction with Chlorine to Pre- 
vent Tastes and to Increase 
Bacterial Efficiency of Filter 
Plant.” Charles H. Spauld- 
ing, Chemist & Superintendent 
of Water Purification, Spring- 
field, Il. 

“Specifications for the Purchase 
of Small Electrically Driven 
Centrifugal Pumps.”” John C. 
MeNicol, Manager, Lake For- 
~ Water Dept., Lake Forest, 

“Swimming Pools, a Water 
Works and Public Health Im- 
provement.” Harry F. Fergu- 


son, Chief Sanitary Engineer, 


State Dept. of Public Health, 
Springfield, Ill. 
aylis, Filtration Engineer 
Chicago, IIl. 
“Waukegan Filtration and Pump. 
ing Plant.” Henry A. Allen, 
cre Engineer, Chicago, 


News of the Pacific Northwest 
Section meeting, held at Spo 
Wash., May 17th and 18th, camein 
too late to appear in this issue of 
News-Bulletin. 


GENERAL NEws 


“Water & Water Engineering,” 
issue of April 20, 1929, a technical 
magazine published in London, Eng. 
land, gives a most artistic, full-page 
portrait and biographical sketeh 
of Mr. William W. Brush, President 
of the A. W. W. A. 


It may be of interest to note that 
we have two ladies who are active 
members of the Association, Miss | 
Jane Rider, Director, Arizona State 
Laboratory, Tucson, Arizona, and 
Mrs. Frank A. Lyon, Chemist and 
Asst. Superintendent, Water De- 
partment, Oneonta, N. Y. These 
are the only two lady members, ‘at 
least as far as the publishers of the 
News-Bulletin know, as we cannot 
always tell from initials. If you 
know of any others or any ladies 
who might want to become mem- 
bers, please inform us. 


The Toronto Conven- 
tion 
OR the information of those 
attending the Toronto Conven- 


tion, the following are the Cus- 
toms Regulations covering personal 
baggage: 
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“gpTURNING UNITED STATES RESI- 
DENTS ENTITLED TO $100 
EXEMPTION” 


1. The law requires every person 
entering the United States to make 
a declaration of personal baggage. 
The senior member of a family may 
declare for the entire family. 

(a) Returning residents of the 
United States must declare all ar- 
ticles acquired abroad in their bag- 
gage or on their persons, whether by 
purchase, by gift, or otherwise and 
whether dutiable or free of duty. 
Exemption will be allowed by cus- 
toms officers of articles aggregat- 
ing not over $100 in value, if suit- 
able for personal or household use or 
as souvenirs or curios, and whether 
intended for the personal use of the 
passengers or as gifts or presents to 
others, provided the articles are 
not bought on commission for 
another person or intended for sale. 
Articles so exempt from duty must, 
nevertheless, be declared. 

(d) Passengers must not deduct 
$100 exemption in making out their 
declaration. Such deductions will 
be made by Customs Officers. 

(a) Each passenger over 18 years 
of age may bring in free of duty 50 
cigars or 300 cigarettes, or smokin 
tobacco not exceeding 3 pounds, i 
for the bona-fide use cf each pas- 
senger. These articles must be de- 
clared, but will be passed free by 
Customs Officers in addition to the 
$100 exemption. 

(b) The offering of gratuities or 
bribes to Customs Officers is a vio- 
lation of law. 

6. All articles acquired abroad 
should be packed whenever pos- 
sible in one receptable. This will 
save trouble and inconvenience at 
time of examination. 

(b) U.S. Customs officers are lo- 
cated at the Union Station and 
wharf. Baggage not examined at 
these points will be forwarded to 


destination, if such is a bond port, 


for examination. If destination 
is not a bond port, inspection will 
be made at the frontier. 


A suggestion has been made, and 
it seems a most admirable one, that 
an Accounting Division be estab- 
lished in our Association. The 
least thought given to this matter 
will convince most of us that the 
financial end of the water works 
business is of the utmost importance 
and one to which we have perhaps 
not given as much attention as it 
deserves. The one in back of this 
proposed effort would be very glad 
if any members who are interested 
would communicate with the Secre- 
tary’s Office so that the beginning 
of such an organization might be 
made at the Toronto convention. 


Payment of Federal In- 
come Tax by Officers 


and Employees of Pub- 
licly Owned Water 
Works 


HE following notes were ob- 
tained from the Revenue Acts 
of 1926 and 1928; from “Regu- 
lations” of the Bureau of Internal 
Revenue, which are rulings made by 
the Commissioner of Internal Reve- 
nue; from the Internal Revenue 
Bulletin; and from the 1929 Federal 
Income Tax Service of the Prentice- 
Hall Company. 

Prior to January 1, 1925, salaries 
of officers and employees received 
as compensation for services ren- 
dered to a State or political sub- 
division thereof. (unless such com- 
pensation is paid by the United 
States Government) are exempt 
from Federal Income Tax. From 
Section 1211 of Revenue Act of 
1926. 
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Beginning with January 1, 1925, 
officers and employees of municipal 
water works are required to pay 
Federal Income Tax, as ruled by 
the Commissioner of Internal Reve- 
nue, in article No. 643 of Regula- 
tions 74, covering the Act of 1928, 
which states that ‘Compensation 
received for services rendered to a 
State or political subdivision 
thereof, is included in gross income 
unless (a) the person receives such 
compensation as an officer or em- 
ployee of a State or political sub- 
division, and (b) the services are 
rendered in connection with the 
exercise of an essential govern- 
mental function.” 

Comment on this article No. 643 
of Regulations No. 74 is given in 
paragraph No. 7750 of the Prentice- 
Hall publication as follows: ‘Article 
No. 643, Regulations No. 74, is 
based upon an opinion of the At- 
torney General, dated May 6, 1919, 
embodied in the following Treasury 
Decision, dated May 17, 1919, and 
rests upon constitutional grounds 
and not on an express provision of 
the Revenue Act: 

“ Salaries of State officials and 
salaries and wages of employees of a 
State are not liable to income tax 
imposed by the Revenue Act of 
1918. (T.D. 2843, dated May 17, 
1919; C.B. 1919, P. 93.)’” 

An important qualification, how- 
ever, was inserted for the first time 
in Art. 88 of Reg. 69, to the effect 
that the services must be rendered 
in connection with the exercise of an 
essential governmental function. 
If not so rendered the compensa- 
tion is taxable. 

The decision of the Supreme 
Court in Flint v. Stone Tracy Co. 
(220 U. &., 108) states at page 172: 

“Tt is no part of the essential 
governmental functions of a State 
to provide means of transportation, 


supply artificial light, water and the 
like. These objects are often gp. 
complished through the medium of 
private corporations, and, though 
the public may derive a benefit 
from such operations, the companies 
carrying on such enterprises are, 
nevertheless, private companies, 
whose business is prosecuted for 
private emolument and advantage, 
For the purpose of taxation they 
stand upon the same footing as 
other private corporations upon 
which special franchises have been 
conferred.” 


The rulings of the Commissioner 
of Internal Revenue effective on in- 
come tax of municipal water works 
officers and employees, beginni 
with January 1, 1925, therefore, are 
that income derived by such officers 
and employees from services ren- 
dered to works for the general sup- 
ply of water, is not exempt from 
Federal Income Tax. The furnish- 
ing of water for fire protection has 
been held by the government to be 
an essential governmental function, 
and where water works employees 
can produce evidence such as a 
definite provision in the city charter 
that a certain proportion of their 
income is for services rendered in 
supplying water for fire protection, 


exemption would be given to such 


proportion of their income. 


As a new Revenue Act was passed 
in 1928, it is very unlikely that & 
new act would be passed earlier 
than two years from now, and it 
would only be at such time that & 
new Revenue Act is presented to 
Congress that there would be any 
reasonable possibility of getting 
Congress to pass a specific exemp 
tion to municipal water works em- 
ployees from payment of Federal 
Income Tax. 
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